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Chapter I GENERAL PROVISIONS

Article1
The term "negotiable instrument”, as used in
this Law means a bill of exchange, or a
promissory note, or a cheque.

Article 2
A bill of exchange is a negotiable instrument
signed and issued by the drawer authorizing
the drawee to pay unconditionaly at a fixed
future date a sum certain in money to order or
to bearer.

Article3
A promissory note is a negotiable instrument
signed and issued by the maker engaging
himself to pay unconditionally at a fixed
future date a sum certain in money to order or
to bearer.

Article4

A cheque is a negotiable instrument signed
and issued by the drawer authorizing a bank
or a credit cooperative to pay unconditionally
on demand a sum certain in money to order or
to bearer.

Article5
Any person who signs his name to a
negotiable instrument is liable thereon
according to its tenor.
Where a negotiable iosirument is signed by
two or more persons together, they are jointly
and severally liable thereon.

Article6
Seals or special marks representing particular



A
R,

i 7k (RESECR

)
ERELREESTE X
FEIRB AR , AN
FRE,

£ 8k (RBTRZE

M 1)
ERLHEBRITARE
N AHBRF AT HRE
ARER  TREHM
BREZBA.

Fok (BBERE)
REBEARBEHAREA
REZEMEBRE
BE EBEHAREBLZ

Bt

£ 10 ff (MERESR

HEAE)
EAREEMUALEA
ARBENREE &
BERBRLCEHE,

RIEBAR SRR |, B
HERN 2B , TIE
BEERECEE,

£ 11 (B Z2H

RERR. &RN)
RRAEFRRER R
tERREHREEZ -
&, HEREW, BX
ERIERESE  THEI

PR
HEAEZEENMSECEER
FARERERZRS

HeRBE  BRER
NEITEER ; RiEE
BATBURBRERERZ
RRECRERSE
B, HREEA , 5k

HEHRZ.

B 7

RREEHES|MeXF
BRI AR, AT
RE,

58 8k

RSB LHARTARD
AREER , TREHM
BEECHEANERE,

= 9f&
REARBHABEAN
BrEmMBEZBRER
% EBEEREBELCE
=

£ 10§

EAEREMUREAS
EXENERE  ER
BREBRECZEIE

REARBERE , B
HERN &S , TIE
BERREZEE,

$F111&
RRAEMBAEERS L
EiiEEEs—&F  H

RIREXN. EAERE
BREE , THELR,

ERx 3

WA E2EFRyr 2822344
FABYE T E

individuals may be used on a negotiable
instrument in lieu of signatures.

Article7

Where there exists a discrepancy between the
words and the figures expressing the sum
payable, by a negotiable instrument the words
prevail.

Article8

The appearance on a negotiable instrument of
the signature of a person having no lega
capacity does not in any wise affect the legal
rights and liabilities of any other signatory or
signatories thereto.

Article9
An agent who signs a negotiable instrument
without indicating thereon that he signs for,
and on behalf of, his principal shal be
personally liable on the instrument.

Article 10

A person who signs a negotiable- instrument
as agent without actual authorization from the
person for whom and on whose behalf he
purportsto act is himself liable thereon.
Where an agent acts ultra vires in respect to a
negotiable instrument, he is himself liable
thereon to the extent to which he exceeds his
authority.

Article 11

Except as herein otherwise provided, a
negotiable instrument which is wanting in any
of the essential particulars required by this
Law to be written on a negotiable instrument
[of the same type] isnull and void.
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Article 12

Any particular written on a negotiable
instrument otherwise than is required by this
Act is totaly devoid of legal force and effect
insofar as concerns the instrument.

Article 13

No person liable on a negotiable instrument is
alowed to set up against a holder such
defenses that are available as between himself
and the drawer or maker, or between himself
and the party or parties prior to the holder;
provided, however, that this provision shall
not apply where the holder procured the
instrument mala fide or by fraud.

Article14

A person who procured a negotiable
instrument mala fide or by gross wrongful act
acquires no rights whatsoever thereto.

Article 15

The legal force of a genuine signature on a
negotiable instrument shall not be affected in
spite of the fact that the instrument itself or
one of the signatures thereon is forged.

Article 16

Where a negotiable instrument is altered, the
parties who affixed their signatures to it prior
to the ateration are liable thereon according
to its original tenor, while those who did so
after the dlteration are liable thereon
according to its atered tenor. In the event that
the time of signing of any party cannot be
exactly ascertained, his signature is presumed
to have been affixed to the instrument before
the ateration.
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Article 17

Where a signature or an insertion on a
negotiable instrument is expunged or rubbed
out save by the intentional act of the obligee,
such fact does not at all affect the validity of
the instrument.

Article 18

In the event of loss of a negotiable
instrument, the holder must give immediate
notice to stop payment thereof.

Article 19

The holder of a negotiable instrument, in the
event of its loss, may petition a competent
court to have all interested parties notified of
the occurrence through the medium of service
of process by way of public notice.

With the initiation of the service of process
by way of public notice, the petitioner may,
upon furnishing the required security, demand
payment of the amount payable by the lost
instrument if it is overdue. In case the
petitioner is not in a position to furnish the
required security, he may, nevertheless,
request that the amount payable by the lost
instrument be deposited with a competent
court, or with the chamber of commerce, or
the bankers' association, or any other public
body capable of accepting deposits. If the lost
instrument is not yet due, the petitioner may,
upon furnishing the required security, request
the issuance of a substitute instrument.

Article 20

Any and all acts required to be done vis-a-vis
a party to a negotiable instrument for the
exercise and preservation of the rights thereon
must be performed at the situs specified in
tire instrument, or, in the absence of such
Situs, at the business office of the party
concerned, or, in the absence thereof, a his
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domicile or residence. Where the business
office, or domicile, or residence, of the party
against whom a protest is contemplated to be
made, is unknown, a request may be made to
the notoria office of a competent court, or to
the chamber of commerce, or any other
competent public body for investigations into
his whereabouts. If, after investigations, the
whereabouts of the party still cannot be
ascertained, the protest may be made at the
notorial office of the court, or at the chamber
of commerce or a competent public body.

Article21

Any and all acts required to be done vis-a-vis
a party to a negotiable instrument for the
exercise and preservation of the rights thereon
must be performed during the business hours
of a business day of such party, or, if he has
no determinate business days or fixed
business hours, during the customary
business hours of a customary business day.

Article 22

Rights on a negotiable instrument are
extinguished by prescription if not exercised
within three years from the date of maturity
as against the acceptor of a bill of exchange
or the maker of a promissory note, and within
one year from the date of drawing as against
the drawer of acheque.

The right of recourse of the holder of abill of
exchange or of a promissory note against any
antecedent party is extinguished by
prescription if not exercised within one year
from the date of protest, while such right of
the holder of a cheque is extinguished by
prescription if not exercised within four
months from the date of protest. Where there
is a waiver of protest, the period of
prescription applicable to a bill of exchange
or promissory note begins to run from the
date of maturity, while that applicable to a
cheque begins to run from the date of
presentment for payment.
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The right of recourse of an indorser of a hill
of exchange or of a promissory note against
any antecedent party is extinguished by
prescription if not exercised within six
months from the date of payment or from the
date suit was brought against him, as the case
may be. Such right of an indorser of a cheque
is extinguished by prescription if not
exercised within two months.

Despite extinction of his rights on a
negotiable instrument by reason of
prescription or of non-compliance with any of
the procedural formalities under the
provisions of this Act, the holder thereof may
still claim against the maker or drawer, or the
acceptor, repayment to the extent to which the
latter may have been benefited.

Article23

Where more room than the blank space left
on a negotiable instrument is needed for
making further entries the instrument may be

REahE E#E, WMENE, extended by having art allonge annexed to it.
In such event, the first entry shall be written
across the abutting edges with a seal affixed
thereto.

F_E ER F_E ER Chapter Il BILLSOF EXCHANGE
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Where a bill does not specify the date of
maturity, it is deemed to be payable at sight.
Where a bill does not name the drawee,-the
drawer shall be the drawee.

Where a bill does npt name the * payee, the
holder shall .be the payee.

Where a bill does not specify the place where
it is drawn, the place of the drawer's business
office, or of his domicile or residence, shall
be such place.

Where a bill does not specify the place of

FRPAR1E Hth A 5 R dtb o PP tth A3 13 R it o payment, the place of the drawee's business
office, or of his domicile or residence, shall
be such place.

F 25k BAER) 58 25 & Article 25
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The drawer may designate and specify [in. the
bill], in addition to the drawee, a person as
the latter's paying agent.

The drawer may also designate and specify
[in the bill], in addition to the drawee, a
person at the place of payment as referee in
case of need.

Article 27

The drawer may specify [m the bill] the
detailed address where payment is to be made
at the place of payment.

Article 28

The drawer may make a statement [in the bill]
to the effect that interest will be paid on the
amount of the bill at a specified rate.

Where no interest rate is specified, it shall be
fixed at six percent per annum.

Except as otherwise agreed upon between the
parties, interest shall accrue from the date of
drawing.
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Where an indorser inserts a statement in the
bill making it non-negotiable, the instrument
may still be negotiated by indorsement
regardless of the restriction imposed,
However, the person imposing such a
restriction is not liable to those who procured
the bill through indorsement subsequent
thereto.
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signature of the indorser.

An indorser may make a blank indorsement
by merely signing his name to the bill without
specifying the name of the indorsee and the
date of indorsement.
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Article 32

A bill indorsed in blank may be negotiated by
delivery.

A bill such as the one referred to in the
preceding paragraph may also be negotiated
by blank indorsement or by indorsement
specifying the personal or business name of
the indorsee.

Article33

The holder of abill indorsed in blank, or of a
bill of which the next preceding indorsement
isin blank, may specify in its blank space his
own name or that of another person as
indorsee for further negotiation.

Article 34
A bill may be negotiated by indorsement to
the drawer, or the acceptor, or the drawee, or
any other person liable thereon.
The transferee referred to in the preceding
paragraph may further negotiate the bhill
beforeit falls due.

Article 35
An indorser may specify in the bill the name
of a person other than himself at the place of
payment as referee in case of need.

Article 36

An indorsement purporting to transfer only a
part of the amount payable by the bill to the
transferee or purporting to transfer the
amount payable by the bill to two or more
transferees respectively is inoperative for al
purposes. Where an indorsement is made
subject to a certain condition or conditions,
such conditions are deemed to be
non-existent.

Article37

The holder must prove his rights on the bill
by evidence of successive and consistent
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indorsements. Where, however, there exists,
among the indorsements, a blank
indorsement, the indorser next in sequence is
deemed to be the indorsee of the immediate
preceding blank indorsement.

An indorsementstriken out is deemed to be
non-existent insofar as concerns the sequence
of indorsement,

Article 38

Where the holder strikes out an indorsement
intentionally as wilfully, the indorser
concerned as well as those indorsers whose
names appear next an segquence to him but
who made their indorsements prior to such
act are all relieved of their liabilities thereon.

Article 39

The provisions of Article 29 shal apply
mutatis mutandis to an indorser.

Article 40

Where the holder makes an indorsement for
the purpose of authorizing the indorsee to
receive payment by mandate, he shal note
such fact on the bill.

The indorsee referred to in the preceding
paragraph may exercise al the rights on the
bill and may further indorse it for the same
purpose.

The rights exercisable by the subsequent
indorsee or indorsees are the same as the first
indorsee.

Any person liable on the bill may set up
against the mandatory only such defenses as
would be available to him against the
mandator.

Article41

An indorsement made after the maturity of a
bill is as valid and effectual as one made
before, provided, that the effect of an
indorsement made after a protest for
non-payment, or after the expiration of the
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prescribed period for making such a protest,
islimited to that of an ordinary assignment of
claim, imposing upon the indorser no liability
on the hill.

Section 3 Acceptance
Article42

The holder of a bill may, prior to the date of
maturity, present it to the drawee for
acceptance.

Article 43
An acceptance shall be signified by inserting
on the face of the bill the word "Accepted”
and be signed by the drawee. Where the
drawee merely signs his name to the bill, such
act is none the less deemed as an acceptance.

Article44

Except for bills payable at sight, the drawer
or an indorser of a bill may specify therein
that the bill is required to be presented for
acceptance and may, in addition, set a time
[imit for such presentment.

The drawer may impose a restriction by
specifying that no presentment for acceptance
shall be made before a certain date.

The time limit set by an indorser for
presentment for acceptance must not fal
within, or run parale with, the period
specified by the drawer precluding
presentment for acceptance.

Article45

A .bill payable a a fixed period after sight
must be presented for acceptance within six
months from the date of drawing.

The time limit referred to in the preceding
paragraph may be shortened or extended by
the drawer, as he sees fit, by a specific
agreement, but in no case shall an extension
be beyond six months.

Article 46
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Where a bill is drawn payable at a fixed
period after sight or where it specifies a time
limit for presentment for acceptance, the
drawee, on accepting it, must insert therein
the date of acceptance.

Where the date of acceptance is not entered in
the hill, the last day of the period prescribed
in the preceding paragraph, or of the period
specified by the drawer for acceptance, shall
be the date of acceptance.

Article47

When a bill is presented for acceptance, the
drawee may with the consent of the holder,
accept to pay a part of the amount payable by
the bill. However, the holder is required to
give notice of such fact to his prior party or
parties.

A conditional acceptance is deemed to be a
rejection, but the acceptor shall remain liable
on the 'bill according to the terms and
conditions of his acceptance.

When the holder takes a partial acceptance,
he shall cause a protest to be made to attest to
the residue that has not been accepted.

Article 48

When a bill is presented for acceptance, the
drawee may, if necessary, request the holder
to agree to a deferment of such presentment,
but no deferment shall exceed three days.

% 49 R (WESRA F49& Article 49

ZIETE., RFHERE)
RARAREZE | B8 ELREHEAIEE  Where the drawer has not specified in the bill
EERENRA REMFNRAFZ , BRE  a paying agent for the drawee, the drawee
BREACEEREN REE&SZ may name and" insert one therein at the time
MAE , TRARER of acceptance.
B, SREFIBEL,

28 50 & (ATFREEFR) 28 50 {6 Article 50
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HHRARERE |, BR
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The drawee may, on accepting a hill, insert
therein the detailed address where payment is
to be made at the place of payment.
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TRAHETEE L& FRAHEEEZLER Before delivery of the bill to the holder, the
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drawvee may revoke his acceptance
notwithstanding the fact that he has aready
accepted it and placed his signature thereon.
This provison, shal not apply where the
acceptance has been communicated in writing
to the holder or any other signatory to the bill.

Article52

The drawee, after his acceptance of a bhill,
snal be liable to make payment thereof
accordingly.

AFAIHPFRANR ERAIBFARE ; Where an acceptor defaults at the maturity of
E BEARRREER FAMREREA , the bill, the holder, even if he is concurrently
A, TEREALTEHR FTERBEATEHEKE  the drawer of the bill, may, nevertheless,
REATNEAEZ HAT/\BEAEZEE, claim directly against the acceptor payment of
8, BEBRIM, EEFRZM, the sums of money/prescribed in Articles 97
and 98 hereinafter.

FENE SMER ENE SmER Section 4 Acceptance for Honor
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Where arefereein case of need is specified in
a bill, the holder, if he is entitled to exercise
his right of recourse before the date of
maturity, may request the former to intervene
and accept the hill.

Any person, except a referee in case of need
or a party aready liable on the bill, may, with
the consent of the holder, intervene and
accept the bill for the honor of any of the
parties liable thereon.

Article54

An acceptance for honor must be entered on
the face of the bhill, stating the following
items, and must be signed by the acceptor for
honor:

1. an expression of intent to intervene and
accept;

2. name of the person for whose honor the
acceptance is made;

3. date.
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Where the acceptor for honor does not
expressly state for whose honor the
acceptance is made, it is deemed to be for the
honor of the drawer.

Where a referee in case of need intervenes
and accepts a bill, the acceptance is deemed
to be for the honor of the party who
designated him.

Article55

Where an acceptor for honor intervenes
without a prior request from the party for
whose honor he so acts, he shal notify the
latter of the fact of the intervention within
four days thereafter.

In case the acceptor for honor neglectsto give
the notice required by the preceding
paragraph, he shall be liable for damages for
whatever injury that may result therefrom.

Article 56

After the holder has assented to an acceptance
for honor, he is not allowed to exercise his
right of recourse before the hill falls due.

After an acceptance for honor, the party for
whose honor the acceptance has been made
and his prior party or parties may still make
payment to the holder of the sums of money
enumerated in Article 97 and request the
latter to surrender the bill and the protest.

Article57

Where the drawee or his paying agent fails to

A, FREARTLGER TREATHEREL make payment within the time limits set in
FEtTHRMAMESRA TEFFEBHRAMIR  Articles 69 and 70, the liability to pay the
ARG, BMEARTAE K, SNMEARTAEAS  sums of money enumerated in Article 9 shall
BXHEATEHR SEATEHEPAESEE  thenfal upon the acceptor for honor.
ESECE, pd—

ERE RE ERE RE Section 5 Guaranty

% 58 fk (REAZE S 581F Article 58

%)
ERZE®K , BHEE BECE® , SBHMKRE A guarantor or guarantors may be provided to
ARFEZo ARFEZ. guarantee the liabilities on a bill.

ERE 15
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Any persons, with the exception of those
aready liable on the bill, may become the
guarantor or guarantors referred to in the
preceding paragraph.

Article 59

A guaranty must be made in writing on the
bill, or on a duplicate thereof, stating the
following items, and must be signed by the
guarantor or guarantors:

1. an expression of intent by the guarantor or
guarantors to act as such;

2. name of the party guaranteed;

3. date.

Where a guaranty is undated, the date of
drawing of the bill shall be the date of
guaranty.

Article 60

Where a guaranty does not name the party
guaranteed, it is deemed to be made for the
acceptor, or, if the bill is not yet accepted, for
the drawer. But this does not apply where the
identity of the person guaranteed may
reasonably be presumed or ascertained.

Article6l

A guarantor shall assume the same liabilities
as the party guaranteed.

Even where the liabilities contracted by the
party guaranteed are void, the guarantor shall
remain liable for the obligations arising out of
the guaranty. But this does not apply where
the liabilities of the party guaranteed are
voided by reason of a certain defect or defects
inform.

Article 62

When two or more persons act as guarantors
together, they are jointly and severally liable.

Article63

A guaranty may be made to guarantee only a
part of the amount payable by the bill.

Article64
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After aguarantor has discharged the liabilities
on the bill guaranteed by him by payment, he
is subrogated for, and succeeds to, the right of
recourse of the holder as regards the party
guaranteed and the party or parties prior to
the latter.

Section 6 Date of Maturity

Article 65

The date of maturity of a bill must be
specified in one of the following forms:

1. payable at afixed date;

2. payable at a fixed period after date of
drawing;

3. payable at sight;

4. payable at afixed period after sight.

A bill payableininstallmentsis null and void.

Article 66

In the case of a bill payable at sight, the day
on which it is presented for payment shall be
the date of maturity.

The provisions of Article 45 shal apply
mutatis mutandis to the presentment referred
to in the preceding paragraph.

Article67

Where a bill is payable at a fixed period after
sight, the date of maturity shall be determined
by the date of acceptance or date of protest, as
the case may be.

Where the bill bears nether date of
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accordance with the provision of the
preceding paragraph shal be the date of
maturity.
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payment on the day of maturity or within two
days thereafter.

Where a paying agent for the drawee is
named on a bill, it shall be presented to such
agent for payment.

A presentment of a bill to the clearing house
for interexchange is as effectual and valid asa
presentment for payment.

Article 70

Payment of abill may, with the consent of the
holder, be deferred, but on deferment shall
exceed three days after the presentment.

Article 71

Where the drawee makes payment against a
bill not consecutively indorsed, he does so at
his own peril.
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Unless there is fraud or gross negligence on
his part, the drawee assumes no responsibility
for verifying the genuineness of the
signatures accompanying the indorsements or
the identity of the holder.

Article 72

The holder may refuse to receive payment [of
the bill] before the date of maturity.

Where, the drawee makes, payment before
the date of maturity, he does so at his own
peril.

Article 73

The holder may not refuse to receive a partial
payment [of the bill].

On receipt of a partiad payment, the holder
shall cause a protest to be made as to the
unpaid balance.

Article74

The drawee, when making payment, may
request the holder to write the word
"Received" on the bill, to be evidenced by the
latter's signature, and to surrender the bill to
him.

Where the drawee makes only a partid
payment, he may request the holder to write
on the bill the amount received and issue a
separate receipt therefor.

Article 75

Where the amount of a bill is expressed in a
currency not in general circulation at the
place of payment, payment thereof may be
made in the currency in genera circulation
there according to the exchange rate existing
on the day of payment, provided that there is
no specific agreement to the contrary.

Where the amount of a bill is expressed in a
currency that is in circulation at both the
place where it is drawn and the place of
payment in identical name but with different
values, the currency at the place of payment
is presumed to be the one adopted.

Article 76
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Where the holder fails to present the bill for
payment within the period prescribed in
Article 69 hereinbefore, the party liable
thereon may deposit the amount of the bill
with the district court, or with the chamber of
commerce, or the bankers' association, or any
other public body capable of receiving
deposits of this nature, at the place of
payment. All expenses incident to such
deposit are to be borne by the holder.

The deposit referred to in the preceding
paragraph has the effect of discharging the
depositor from his liabilities on the hill.

Section 8 Payment for Honor

Article 77

Payment for honor must be made during the
time when the holder is entitled to exercise
his right of recourse, but in no case shall such
payment be made later than the last day of the
prescribed period for protest.

Article 78

Payment for honor may be made by any
person.

Where the holder refuses to receive payment
for honor, he loses his right of recourse
against the person for whose honor the
payment is tendered as well as al parties
subsequent to the | atter.

Article 79

Where the drawee or his paying agent fails to
make payment within the periods prescribed
in Articles 69 and 70 hereinbefore, the holder
shall present the bill to the acceptor for honor
for payment if one is available. Where there
is no acceptor for honor but a referee in case
of need is named on the hill, he shall present
the bill to the latter for payment.

Where the acceptor for honor or the refereein
case of need fails to discharge the bill by
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payment upon presentment, the holder shall
reguest the agency making the protest to note
this fact on the said document.

Where the holder fails to comply with any of
the provisions of the preceding two
paragraphs, he loses his right of recourse
against the party for whose honor the bill is
accepted and the party who appointed the
referee in case of need as well as against al
parties to the bill subsequent to them.

Article 80

Where severa persons offer to intervene and
pay a bill for honor, the one whose payment
will discharge the most part of the liabilities
on the bill isto be given the preference.

A payer for honor who wilfully violates the
provision of the preceding paragraph loses his
right of recourse against any party or parties
to the bill whose liabilities thereon would
have been discharged but for the former's
intervention.

Where there are several persons offering to
intervene and pay a bill for honor, al of
whom have the equal ability to discharge the
most part of the liabilities on the bill, the
person who is authorized by the party for
whose honor the payment is to be made or the
referee in case of need shall be accepted as
the payer for honor.

Article 81

Payment for honor shall be made of the entire
amount payable by the party for whose honor
the payment is made.

Article 82

When payment for honor is made, it must be
duly recorded in the protest.

Where payment is made by the acceptor for
honor, he is deemed to be paying -for the
honor of the party for whose honor he has
accepted the bill. Where payment is made by
the referee in case of need, he is deemed to be
paying for the honor of the party who has so
designated him.

Where there is neither acceptor for honor nor
referee in case of need and the bill also does
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not indicate the party for whose honor the
payment is made, the drawer shall be the
party for whose honor the payment is made.
The provisions of Article 55 shal apply
mutatis mutandis to payment for honor.

Article83

Upon payment for honor, the holder must
surrender the bill, together with a voucher for
the payment received, to the payer for honor.
Where a protest has been made, it must be
surrendered at the same time.

Where the holder violates the provision of the
preceding paragraph, he shall be liable to the
payer for honor damages.

Article84

The payer for honor is subrogated for, and
succeeds to, al the rights and powers of the
holder as regards the acceptor and the party
for whose honor he pays, as well as any party
to the bill prior to them, but he may not
further negotiate the bill by indorsement.

Any party to the bill subsequent to the party
for whose honor the payment is made is
discharged from his liabilities thereon by
virtue of such payment.
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Where a hill is dishonored by non-acceptance
at its maturity, the holder, after having
performed all acts necessary to the exercise
and preservation of his rights thereon, is
entitted to exercise his right of recourse
against the indorser, the drawer and any other
party or parties liable on the instrument.

In any of the following situations the holder
may exercise his right of recourse even before
the maturity of the bill:

1. Where the bill has been dishonored by
non-acceptance;

2. Where presentment for acceptance is
rendered impossible by the death or
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absconding of the drawee, or of the acceptor,
or by some other cause;

3. Where the drawee or the acceptor has been
adjudged a bankrupt.

Article 86

Where a hill is dishonored by non-acceptance
or non-payment or where presentment for
acceptance thereof is rendered impossible, the
holder must apply for a protest to be made to
attest to such fact.

Where the drawee or the acceptor makes a
note on the bill of the date of presentment and
of-his non-acceptance or non-payment, as the
case may be, such note, accompanied by his
signature, has the same force arid effect as a
protest.

Bankruptcy of the drawee or of the acceptor
must be proved by an authenticated copy of
the decree of bankruptcy.

Article 87

A protest for non-acceptance must be made
within the period alowed for presentment for
acceptance.

A protest for non-payment must be made on
the day payment is refused or within five days
thereafter. However where the holder assents
to a request for deferment of payment, the
protest must be made on the last day of such
deferment or within five days thereafter.

Article 88

After the making of a protest for
non-acceptance, neither presentment for
payment nor protest for non-payment will be
necessary.

Article 89

The holder must notify the indorser or
indorsers the drawer, and all other parties
liable on the bill of the fact of dishonor
within four days after the making of the
protest.

Where there is a waiver of protest by a
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specific agreement, the holder, must give the
notice referred to in the preceding paragraph
within four days after dishonor by
non-acceptance or non-payment.

Any indorser, on receiving the notice referred
to in the preceding paragraph, must in turn
notify the party prior to him within four days
thereafter.

Where the address of an indorser's domicileis
not indicated on the bill, or where, albeit
indicated, it is not clearly written and,
therefore, indiscernible, the notice intended
for him is to be addressed to his antecedent

party.

Article 90

The drawer, or any indorser, or any other
party liable on the bill, may exempt the
holder from his obligation of giving notice of
dishonor before the expiration of the
prescribed period for notice under Article 89.

Article91

Notice of dishonor may be sent through any
medium of communication. However, the
party who asserts that he has given notice
within the period prescribed in Article 89
shall bear the burden of proof.

Where notice is sent through the post, if the
address of the domicile of the person to be
notified is correctly written on the envelop,
the sender is deemed to have given due
notice.

Article 92

Where a party is prevented from sending
notice within the period prescribed in Article
89 by circumstances beyond his control, he
must send it within four days after the
extraordinary circumstances causing the delay
have ceased to exist.

Where a party offers proof to show that he
has sent notice within the period prescribed in
Article 89, he is deemed to have abided by
the prescribed period for notice.

Article 93
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Where a party fails to give notice within the
period prescribed in Article 89, he may ill
exercise his right of recourse except that he
shall be liable for damages in case any injury
results from his neglect in giving notice.
However, the measure of damages shall in no
case exceed the amount payable by the bill.

Article94

The drawer or an indorser of a bill may insert
therein awaiver of protest.

Where the drawer makes such an insertion as
the one referred to in the preceding paragraph
(in the bill), the holder may, in case of
dishonor, exercise his right of recourse
without first applying for a protest. If,
however, the holder till applies for a protest,
he shall himself bear the expenses incident
thereto.

Where an indorser makes such an insertion as
the one referred to in the first paragraph of
this Article, the insertion is operative as
regards the said indorser only. If the holder
chooses to have a protest made, he may claim
against other signatories to the hill
reimbursement of the expenses incurred
therefor.

Article 95

Despite that there, is a waiver of protest
inserted in a bill, the holder must till present
it for acceptance or payment within the
prescribed period. If, however, it is contended
that the holder has not presented the bill for
acceptance or payment, the party making
such contention shall bear the burden of
proof.

Article 96

The drawer, the acceptor, the indorser or
indorsers, and al other parties liable on a bill
arejointly and severdly liable to the holder.

The holder may exercise his right of recourse
against any or several or al of the parties
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against any party or parties liable on the hill,
is entitled to clam the following sums of
money:

1 The amount payable by the bill dishonored
by non-acceptance or non-payment and the
interest thereon, if any has been agreed upon;
2 Interest at the rate of six per cent per annum
from the date of maturity, if no interest rate
has been

agreed upon;

3. Expenses incurred for making protest and
sending notice of dishonor and other
necessary spendings.

Where payment is made before the date of
maturity, interest from the date of payment to
the date of maturity shall be deducted from
the amount, payable by the hill.

In the absence of an agreed rate, interest shall
be computed at the rate of six per cent per
annum.

Article 98

Any party who has discharged a bill by
payment in accordance with the provisions of
Article 97 is entitled to clam against the
acceptor or any parties prior to him the
following sums of money:

1. The total amount paid under the hill;

2. Interest on the amount referred to in the
above clause;

3. Necessary expenses incurred in connection
with the discharge.

Where the drawer has discharged
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his .liabilities by payment in accordance with
the provisions of Article 97, he is entitled to
clam against the acceptor such sums of
money as specified in the preceding
paragraph.

Article 99

Where an indorser himself is concurrently the
drawer, he has no right of recourse against his
prior party or parties.

Where an indorsement is made in, such a
manner that a prior indorser becomes the
indorsee, he has no right of recourse against
the party or parties subsequent to him before
the indorsement.

Article 100

Where a bill is discharged by payment by a
party liable thereon, the holder must deliver
up to the former the bill and a statement on
the sums paid, with a receipt attached thereto.
Where there is a protest, it must be delivered
up to the said party at the same time.

Where a hill is discharged by payment by an
indorser, he may strike or rub out his own
indorsement as well as those of his
subsequent party or parties.

Article 101

Where a part of the amount of a bill is
accepted, the party who discharges the
unaccepted part of the bill by payment may
require the holder to note such fact thereon
and to deliver up to him a receipt therefor,
together with a duplicate of the bill and the
protest.

Article 102

Except where there exists an express
agreement to the contrary, a party to a bill
who is entitled to exercise the right of
recourse may issue and draw on the drawer,
or on one of the prior indorsers, or on any
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other party liable on the hill, a demand bill
payable at the place of domicile of such party.
The amount of the bill drawn in accordance
with the preceding paragraph may, in addition
to the sums specified in Articles 97 and 98,
include a commission charge and the cost for
arevenue stamp.

Article 103

Where the holder draws a hbill by force of
Article 102, the amount of the bill shall be
fixed according to the market value of a
demand bill drawn at the place of payment of
the original bill and payable by remittance at
the place of his antecedent party.

Where an indorser draws a bill by force of
Article 102, the amount of the bill shall be
fixed according to the market value of a
demand bill drawn at his place and payable
by remittance at the place of his antecedent
party.

The market value referred to in the preceding
two paragraphs shall be the market value
prevailing on the day of drawing.

Article 104

Where the holder fails to do those acts
necessary to the exercise and preservation of
his rights on the bill within the period
prescribed in this Law, he loses his right of
recourse against all his antecedent parties.
Where the holder fails to do those acts
referred to in the preceding paragraph within
a certain definite period fixed by a specific
agreement, he loses his right of recourse
against his prior parties with whom he has
made such agreement.

Article 105

Where the holder is prevented from making
presentment for acceptance or payment
within the prescribed period by circumstances
beyond his control, he must give immediate
notice of such fact to the drawer, the indorser
or indorsers, and all other parties liable on the
bill.
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The provisions of Articles 89 and 93 shall
apply mutatis mutandis to the notice referred
to in the preceding paragraph.

As soon as the uncontrollable circumstances
have ceased to exist, the holder must present
the bill to the drawee.

If and when the uncontrollable circumstances
extend over thirty days beyond the date of
meaturity, the holder may resort to his right of
recourse forthwith without being required to
make presentment or protest.

Where the bill is payable at sight or at afixed
period after sight, the 30-day period referred
to in the preceding paragraph shall begin to
run from the day the holder serves notice
upon the party prior to him.

Section 10 Protest of Bill

Article 106

A protest must be made, on the application of
the holder by the notorial office of the district
court, or by the chamber of commerce or the
bankers' association, of the place where the
bill was dishonored by non-acceptance or
non-payment.

Article 107

A protest must contain the following
particulars and must be signed by the person
making it with the official seal of the agency
whereit is made affixed thereto:

1. Personal or business names of both the
party protested against and the party
protesting;

2. A gtatement to the effect that the bill, upon
presentment, was dishonored by the party
protested against, or that he could not be met,
or that his, business office, or domicile, or
residence, is unknown;

3. The place and date of making the
presentment referred to in the preceding
clause, or where such presentment could not
be effected, the place and date of attempting
it;

4. Where the protest is made at @ place other
than that sanctioned by law, a recital of the
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mutual assent between the parties to such
place;

5. Where there is acceptance or payment for
honor, its nature and the personal or business
names of both the acceptor, or the payer for
honor, and the party for whose honor the
acceptance or payment is made;

6. Date and place of the protest.

Article 108

A protest must be made on the bill or upon an
allonge annexed thereto.

Where the hill is drawn in a set or in
duplicates, the protest has only to be made, at
the time of presentment of the bill, on one
part of the set, or on the origina bill, or upon
the allonge annexed thereto, if any.
Nevertheless, wherever possible, the fact of
protest shall be noted on every other part of
the set, or on each of the duplicate copies.

Article 109

Any protest, except for non-payment, shall be
made on a transcript from the original bill or
one of its duplicate copies, or upon the
allonge annexed thereto, if any.

Article 110

Where the holder presents the original bill for
acceptance or payment and the same is not
returned after dishonor, the protest shall be
made on one of its duplicate copies or upon
the adlonge annexed thereto, if any.

Article 111

A protest must be made in such a way as to
follow immediately the last entry already on
the bill, or on a part of it, if it be drawn in
a.set, or on one of its duplicate copies.

Where the protest is made upon the allonge
annexed to the bill, a sea [of the maker'l
shall be affixed across the abutting edges.
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Article 112
Where the right of recourse is to be exercised
against severa parties jointly liable on the
bill, only one protest is required to be made
against them all.

Article 113

The maker of a protest must deliver up its
origina copy to the holder and must aso
make a transcript of the complete text of the
protest to be kept at his office for use in Case
the original copy is destroyed or lost.

A transcript of a protest has the same force,
and effect asthe original.

Section 11 Billsin A Set
Article114

The payee of abill. may, at his own expense,
request the drawer to issue and draw the bill
in a set. However, when such a request is
made by a holder other than the payee, he
must do so through al his prior parties
individually in inverse order who are required
to add their indorsements identically to each
and every part of the set.

Article 115
A bill drawn in a set must, in each part of it,
be worded identically, marked distinctly with
the words "Bill in a set" and seridly
numbered. Where any part thereof is not so
marked and numbered, it is deemed to be a
separate hill.

Article 116

Wiliere any one part of abill drawnin asetis
discharged by payment, the validity of the
other part or parts thereof shall extinguish.
However, an acceptor who accepts any one
part of abill drawn in a set without requiring
the other part or parts to be delivered up to
him shall remain personally liable therefor.

Where an indorser negotiates parts of a bill
drawn in a set to two or more persons
respectively, the said indorser and his
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facts:

1. That the acceptor failed to surrender the
part accepted by him in spite of request
therefor;

2 That presentment for acceptance or
payment made with another part of the bill
has been dishonored.

B—_f MK E+=H HE Section 12 Duplicates of Bill
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B BEREALZ—1]
F1H , WEEBIERTE
RERED .

BREARER/EKRE

EBERALEz-—UE
B, WERHERMER
BRI,

BREARERERER

ERE 32

the word "Duplicate" and must transcribe
exactly all the particulars contained in the
origind bill, with a note as to where the
transcription ends.

Where a duplicate is made .of a hill, the
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holder shall make a recita in the original bill
to that effect.

Indorsement and guaranty may also be made
on a duplicate with the same force and effect
asif they .were made on the original.

Article 119

Where an originad bill is presented for
acceptance, the personal or business name
and address of the acceptor must be inserted
in the duplicate or duplicates of the bill.
Where a bill contains such an insertion as the
one referred to in the preceding paragraph,
the holder may request the acceptor to
surrender the origina to him.

In the event of refusal by the acceptor to
surrender, the holder may not exercise his
right of recourse unless and until a protest has
been made to attest to the fact that the
acceptor failed to surrender the original to
him in spite of request therefor.

Chapter 111 PROMISSORY NOTES

Article 120

A promissory note must specify the following
particulars and must be signed by the maker:
1. Words expressing it to be a promissory
note;

2. A sum certain in money;

3. Persona or business name of the payee;

4. An unconditional promise to pay;

5. Place where it isdrawn;

6. Date of drawing;

7. Place of payment;

8. Date of maturity.

Where a note does not specify the date of
maturity it is deemed to be payable at sight.
Where a note does not name the payee, it
shall be payableto bearer.

Where a note does not specify the place
where it is drawn the place of the maker's
business office, or of his domicile or
residence, shall be such place.
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Where a note does not specify the place of
payment, the place where it is drawn shall be
such place.

Article 121

The maker of a Promissory note shall assume
the same liabilities as the acceptor of a bill of
exchange.

Article 122

The holder of a note payable at a fixed period
after sight must present the note -to the maker
for sight, requesting the latter to sign it and
insert therein the word “Sighted” and the date
of presentment. The provisions of Article 45
shall apply mutatis mutandis to the time limit
for such presentment.

Where the date of sight is not indicated on a
note, the last day of the prescribed period for
presentment for sight shall be such date.

Upon the refusal of the maker to place his
signature on the bill when presented to him
for sight, the holder must apply for and cause
a protest to be made within the period fixed
for presentment for sight.

Where a protest for non-sight has been made
in compliance with the provision of the
preceding paragraph, there is no need to
further present the bill for payment, nor is it
necessary to cause a protest for non-payment
to be made.

Where the holder fails to present the bill for
sight within the period prescribed in Article
45 or to cause a protest to be duly made, he
loses his right of recourse against all his prior
parties except the maker of the bill.

Article 123

The holder, in exercising his right of recourse
against the maker, may petition a competent
court to grant a decree for compulsory
execution.

Article 124
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The provisions pertaining to the drawer in
paragraph | of Article 26 and Article 28,
Section 1, Chapter Il; those pertaining to
indorsement in Section 2, Chapter 11, except
Article 35, those pertaining to guaranty in
Section 5 Chapter I, those pertaining to
maturity in Section 6, Chapter II; those
pertaining to .payment for honor in Section 8,
Chapter 11, except Article 79 and paragraph 2
of Article 82, those pertaining to right of
recourse in Section 9, Chapter Il except
paragraph 1 of Article 87 and Articles 88 and
101; those pertaining to protest in Section 10,
Chapter 11; and those pertaining to duplicates
of bill in Section 12, Chapter I, except
Article 119, shall apply mutatis mutandis to
promissory notes.

Chapter IV CHEQUES

Article 125

A cheque must specify the following
particulars and must be signed by the drawer:
1. Words expressing it to be a cheque;

2. A sum certain in money;
3. Business name of the drawee;
4. Personal or business name of the payee;

5. An unconditional order to pay;

6. Place whereit is drawn;

7. Date of drawing;

8. Date of payment.

Where a cheque does not name the payee, it
shall be payableto bearer.

Where a cheque does not specify the place
where it is drawn, the place of the drawee's
business office, or of his domicile or
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residence, shall be such place.

A cheque may be drawn payable to the
drawer himself or to the drawee, and may
also be drawn payable by the drawer himself.
Where a cheque is presented for payment in
accordance with paragraph 2 of Article 128
hereinafter, the day it is presented is deemed
to be the date of drawing.

Article 126

The drawer of a cheque shall guarantee the
payment thereof according to itstenor.

Article. 127

Drawees of cheques are limited to banks and
credit co-operatives.

Article 128

A cheque must be payable on demand only.
Where a chegque contains a statement to the
contrary, such a statement is null and void.
Where the holder of a chegue presents it for
payment before the date inserted therein, it
must be paid forthwith.

Article 129

Where a cheque is used to effect atransfer of,
or to offset, an account, such a transfer or
offset shall be deemed to be a discharge of
the cheque by payment.

Article 130

Except where presentment is made in
accordance with the provision of paragraph 2
of Article 128, the holder of a chepue must
present it for payment within the following
periods:

1. Within ten days after the date of drawing if
the cheque is payable at the place where it is
drawn;

2 Within one month after the date of drawing
if the cheque is payable at a place other than
that where
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itisdrawn;

3. Within three months after the date of
drawing if the cheque is drawn in a foreign
country and payable in this country.

Article 131

Where a cheque presented by the holder for
payment within one of the periods prescribed
in Article 130 is dishonored, the holder may
exercise hisright of recourse against his prior
party or parties, provided that he applies for
and causes a. protest to be made on the day of
dishonor or within five days thereafter.

Where the drawee inserts in the cheque a
statement giving the fact of dishonor and the
date thereof, accompanied by his signature,
such a statement is deemed to have the same
force and effect as a protest.

Where a cheque presented to the clearing
house contains a statement concerning the
fact of dishonor, such a statement is deemed
to have the same force and effect as a protest.

Article 132

Where the holder fails to make presentment
for payment within one of the periods
prescribed in Article 130, or fails to apply for
a protest to be made on the day of dishonor or
within five days thereafter, he loses his right
of recourse against all his prior parties except
the drawer.

Article 133

The holder, in exercising his right of recourse
against any party liable on the cheque, is
entitted to clam interest on the amount
thereof from the day the cheque was
presented for payment. Where no rate has
been agreed upon, interest shall be computed
at six per cent per annum.

Article 134

The drawer shal remain liable to the holder
notwithstanding the expiration of the
prescribed period for presentment. However,
if the drawer suffers any injury as a result of
the holder's neglect in making presentment,
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the latter shall be liable for damages. The
measure of such damages shall in no case
exceed the face amount of the cheque.

Article 135

The drawer must not countermand his order
of payment within the prescribed period
under Article 130, except where the cheque is
lost or stolen or where the holder secured
possession thereof mala fide or by gross
wrongful act.

Article 136

Payment may <till be made by the drawee
after the expiration of the prescribed period
for presentment, provided that one of the
following situations is not present:

1. Where the drawer has countermanded his
order of payment;

2. Where the cheque has been overdue for
one year or more since the date of drawing.

Article 137

Where the drawer's funds on deposit or the
sum of money agreed to be advanced to the
drawer under the contract extending credit are
insufficient to meet the amount of the cheque
drawn, the drawee may pay a part of the
amount thereof.

Where a situation like the one referred to in
the preceding paragraph occurs, the holder
shall indicate on the cheque the actual amount
received by him.

Article 138

After the drawee has written on the face of a
cheque the word "Certified", or the words
"Payment guaranteed”, or any other words of
similar import, he shal assume the same
liability of payment as the. acceptor of a bill
of exchange.

Where the drawee lias written on the face of a
chegue such word or words as referred to in
the preceding paragraph, the drawer and all'
indorsers thereof are discharged from their
liabilities.

The drawee is not allowed to guarantee
payment if the amount of the cheque drawn
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by the drawer exceeds the latter's funds on
deposit or the sum of money agreed to be
advanced to the latter under the contract
extending credit. Whoever violates this rule
shall be punishable by a fine, but the amount
of the fine imposed shall under no
circumstances exceed that of the cheque
involved.

Article 139

Where the drawer, or an indorser, or the
holder, draws on the face of a chegue two
pardlel traverse lines or further inserts
between these lines the word "Bank" or
"Corporation” or any other word or words of
similar import, such cheque is payable only to
or through a bank.

Where the drawer, or an indorser, or the
holder, inserts specifically on the face of a
cheque, between the two-paralle traverse
lines drawn, the name of a designated bank, it
is payable only to such designated bank.

However, the designated bank may further
indorse the cheque to, and authorize another
bank, as indorsee, to collect payment thereof.

A bank authorized to collect payment of an
uncrossed cheque may draw on the face of the
cheque two paralel traverse lines or insert
between these linesits own business name.

Article. 140

Where payment is made in violation of the
provisions of Article 139, the payer shall be
liable for damages for whatever injury that
may result therefrom. But the measure of
such damages shall under no circumstances
exceed the amount of the cheque involved.
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Article 141

A person who draws a cheque against a
drawee well knowing that he has no funds on
deposit with the latter and not having
obtained the latter's consent to extend credit
to him shall be punishable by imprisonment
for not more than one year or by detention, or
by a fine not exceeding the face amount of
the cheque involved, or by both
imprisonment, or detention, and fine.

A person who wilfully .draws a chegue the
amount of which exceeds the funds on
deposit under his account with, or the sum of
money agreed to Be advanced to him by, the
drawee shall be punishable by imprisonment
for not more than one year, or by detention,
or by afine not exceeding the face amount of
the cheque involved, or by both
imprisonment, or detention, and fine.

Where the drawer of a cheque wilfully
withdraws the whole or a part of the funds on
deposit under his account with the drawee
within the prescribed period under Article
130, thus causing the cheque to be dishonored
by non-payment, the provisions of the
preceding two paragraphs shall apply mutatis
mutandis.

Article 142

The provisions of Article 56 of the Criminal
Code shall not apply in cases punishable
under the provisions of the preceding article.

Article 143

The drawee of a cheque shall be liable to pay
the amount of the cheque if the funds on
deposit under the drawer's account or the sum
of money agreed to be abvanced to the drawer
under the contract extending credit are
sufficient to meet the payment except where
the drawee has received prior notice that the
drawer has been adjudged a bankrupt.
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The provisions, pertaining to indorsement in
Section 2, Chapter 11, except Article 35; those
pertaining to payment in Section 7, Chapter
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I1, except paragraphs 1 and 2 of Article 26
and Articles 70, 72 and 76; those pertaining
to right of recourse in Section 9, Chapter I,
except paragraph 2, clause 1, of Article 85,
Articles 87 and 88, and paragraph 1, clause 2,
and paragraph 2 of Article 97 and Article
101; those pertaining to protest in Section 10,
Chapter 1, except paragraph 2 of Article 108,
Articles 109 and 110, shall apply mutatis
mutandis to cheques.

Chapter V. Supplementary Provisions

Article 145

This Law shall take effect from the date of
promulgation.



